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Highlights:

Last week global oil price kept falling and hit a new low since the year of 2002 and 2003. INE sc also hit a
record low but tailed up on Friday. Risk-off mood pressured the market and global stocks plunged. US stocks
meltdown for a fourth record, and VIX further climbed. US considered to buy 77m barrels for strategic purpose
and will buy 30m in the first batch. US Finance Minister declared to buy 10billion, or even 20billion dollar’s
crude oil. Meanwhile, Trump claimed to be involved into oil war when appropriate. Moreover, news said that
Texas is considering production cut in oil, while for the past few decades the state has seen steady increase of
production. The Permian Basin, which is across Texas and New Mexico, is the highest production place for
shale oil in the States. Overall, a turning point on market sentiment has not appeared and correction period may
appear after a deep plunge, but the market may see a further low point in the future.
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Chart: Crude oil futures price and forecast

Source: Wind, Research Institute of Founder CIFCO Futures

I1. Fundamentals of Crude Oil Market

Last week global oil price kept falling and hit a new low since the year of 2002 and 2003. INE sc also hit a
record low but tailed up on Friday. Risk-off mood pressured the market and global stocks plunged. US stocks
meltdown for a fourth record, and VIX further climbed. US considered to buy 77m barrels for strategic purpose
and will buy 30m in the first batch. US Finance Minister declared to buy 10billion, or even 20billion dollar’s
crude oil. Meanwhile, Trump claimed to be involved into oil war when appropriate. Moreover, news said that
Texas is considering production cut in oil, while for the past few decades the state has seen steady increase of
production. The Permian Basin, which is across Texas and New Mexico, is the highest production place for
shale oil in the States. Overall, a turning point on market sentiment has not appeared and correction period may

appear after a deep plunge, but the market may see a further low point in the future.

In terms of inventory, EIA inventory report showed that the U.S. crude oil inventory was 453.737m barrels by
March 13", up 1,954k barrels compared with last week. U.S. petroleum inventory was 240.819m barrels, down
6,180 barrels. U.S. distillate inventory was 125.120 m barrels, down -2,940k barrels.

Monthly spread of Europe and America crude oil went weak, as near contract plunged. Brent cl1-cl2 reached
10USD and is gradual into super contago. As of last Friday, WTI cl1-cl2 was -0.20 USD per barrel and Brent
spread cl1-cl2 was -2.02 USD per barrel.

U.S. and Europe gasoline price dropped, and diesel crack spread went down, touching 0.5USD. But U.S. diesel
crack spread went steady. As of last Friday, the U.S. gasoline crack spread reduced to 3.00 USD per barrel.
Europe diesel crack spread dropped to 1132.15USD per barrel.
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I11. Market Data Chart
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Chart 1. Price trend of three benchmark crude

Source: Wind, Research Institute of Founder CIFCO Futures

Chart I1. Price trend and spread of WTI crude and Brent crude

Source: Wind, Research Institute of Founder CIFCO Futures
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Chart I11. Spread of Brent crude and SC crude

Source: Wind, Research Institute of Founder CIFCO Futures

Chart IV. Crack spread of WTI and Brent

Source: Wind, Research Institute of Founder CIFCO Futures
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Chart V. Spread of WTI crude in different months

Source: Wind, Research Institute of Founder CIFCO Futures
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Chart VII. U.S. crude oil inventory

Source: Wind, Research Institute of Founder CIFCO Futures

Chart V1. Spread of Brent crude in different months

Source: Wind, Research Institute of Founder CIFCO Futures

U.S. Crude Inventory
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Chart VIII. U.S. petroleum inventory

Source: Wind, Research Institute of Founder CIFCO Futures
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U.S. Distillate Inventory
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Chart IX. U.S. distillate inventory

Source: Wind, Research Institute of Founder CIFCO Futures

U.S. Crude Oil Output
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Chart XI. U.S. crude oil output

Source: Wind, Research Institute of Founder CIFCO Futures
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Chart X. U.S. crude oil inventory in Cushing

Source: Wind, Research Institute of Founder CIFCO Futures

Operation Rate of Oil Refinery

100

95 \—\ A

1357 911131517192123252729 3133 3537394143 45474951

5-year range S5-year average

Chart XII. Operating rate of U.S. oil refineries

Source: Wind, Research Institute of Founder CIFCO Futures



_I:' FOUNDER CIFCO FUTURES

2020 Crude Oil Weekly Report

U.S. Crude Oil Export Volume
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Chart XIII. U.S. crude oil export volume

Source: Wind, Research Institute of Founder CIFCO Futures

Chart XIV. U.S. oil active rig count

Source: Wind, Research Institute of Founder CIFCO Futures
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Long-short ratio of speculative Brent crude oil open interests
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Chart XV. Long-short ratio of WTI position holding

Source: Wind, Research Institute of Founder CIFCO Futures

Chart XVI. Long-short ratio of Brent position holding

Source: Wind, Research Institute of Founder CIFCO Future
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Disclaimer:

All information contained in the report are public materials and is for your reference only. Research Institute of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment advice
on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take account of
special investment purposes, financial status and requirements of certain investors. The report shall not be
disseminated to others without prior consent from the Research Institute of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO Futures
doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible risks

during trade. Copyright reserved by Founder CIFCO Futures.
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Website: www.founderfu.com/en
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